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PLACES OF HISTORICAL AND RELIGIOUS SIGNIFICANCE
1. Each party will provide freedom of access to places of religious and historical significance.
2. In this regard, in accordance with the Washington Declaration, Israel respects the present
special role of the Hashemite Kingdom of Jordan in Muslim Holy shrines in Jerusalem.
When negotiations on the permanent status will take place, Israel will give high priority to
the Jordanian historic role in these shrines.
3. The Parties will act together to promote interfaith relations among the three monotheistic
religions, with the aim of working towards religious understanding, moral commitment,
freedom of religious worship, and tolerance and peace.
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Phase III: Permanent status agreement and end of the Israeli-Palestinian
conflict (2004-2005)

Progress into Phase III, based on consensus judgment of Quartet, and tak-
ing into account actions of both parties and Quartet monitoring.

Phase III objectives are consolidation of reform and stabilisation of Pal-
estinian institutions, sustained, effective Palestinian security performance,
and Israeli-Palestinian negotiations aimed at a permanent status agreement in
2005.

* Second international conference: Convened by Quartet, in consultation
with the parties, at beginning of 2004 to endorse agreement reached on an
independent Palestinian state with provisional borders and formally to
launch a process with the active, sustained, and operational support of the
Quartet, leading to a final, permanent status resolution in 2005, including
on borders, Jerusalem, refugees, settlements; and, to support progress to-
ward a comprehensive Middle East settlement between Israel and Leb-
anon and Israel and Syria, to be achieved as soon as possible.

* Continued comprehensive, effective progress on the reform agenda laid out

by the Task Force in preparation for final status agreement.
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* Continued sustained and effective security performance, and sustained, ef-
fective security cooperation on the bases laid out in Phase I.

* International efforts to facilitate reform and stabilise Palestinian in-
stitutions and the Palestinian economy, in preparation for final status
agreement.

* Parties reach final and comprehensive permanent status agreement that
ends the Israel-Palestinian conflict in 2005, through a settlement nego-
tiated between the parties based on UNSCR 242, 338, and 1397, that ends
the occupation that began in 1967, and includes an agreed, just, fair, and
realistic solution to the refugee issue, and a negotiated resolution on the
status of Jerusalem that takes into account the political and religious con-
cerns of both sides, and protects the religious interests of Jews, Chris-
tians, and Muslims worldwide, and fulfils the vision of two states, Isracl
and sovereign, independent, democratic and viable Palestine, living side-
by-side in peace and security.

* Arab state acceptance of full normal relations with Israel and security for
all the states of the region in the context of a comprehensive Arab-Israeli

peace.
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ARTICLE VII: PALESTINIAN REFUGEES

1. Whereas the Palestinian side considers that the right of the Palestinian ref-
ugees to return to their homes is enshrined in international law and nat-
ural justice, it recognizes that the prerequisites of the new era of peace
and coexistence, as well as the realities that have been created on the
ground since 1948, have rendered the implementation of this right im-
practicable. The Palestinian side, thus, declares its readiness to accept and
implement policies and measures that will ensure, insofar as this is pos-
sible, the welfare and well-being of these refugees.

2. Whereas the Israeli side acknowledges the moral and material suffering
caused to the Palestinian people as a result of the war of 1947-1949. It
further acknowledges the Palestinian refugees' right of return to the Pal-
estinian state and their right to compensation and rehabilitation for moral

and material losses.
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3. The parties agree on the establishment of an International Commisssion
for Palestinian Refugees (hereinafter "the ICPR") for the final settlement
of all aspects of the refugee issue as follows:

a. The Parties extend invitations to donor countries to join them in the
formation of the ICPR,
b. The Parties welcome the intention of the Government of Sweden to
lead the ICPR and to contribute financially to its activities.
¢. The Government of Israel shall establish a fund for its contribution,
along with others, to the activities of the ICPR.
d. The ICPR shall conduct all fundraising activities and coordinate do-
nors' involvement in the program.
¢. The ICPR shall define the criteria for compensation accounting for:
(1) moral loss;
(2) immovable property;
(3) financial and economic support enabling resettlement and re-
habilitation of Palestinians residing in refugee camps.
f. The ICPR shall further:
(1) adjudicate claims for material loss;
(2) prepare and develop rehabilitation and absorption programs;
(3) establish the mechanisms and venues for disbursing payments and
compensation;
(4) oversee rehabilitation programs;
(5) explore the intentions of Palestinian refugees on the one hand and
of Arab and other countries on the other, concerning wishes for

emigration and the possibilities thereof:
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(6) explore with Arab governments hosting refugee populations, as
well as with these refugees, venues for absorption in these coun-
tries whenever mutually desired.

g. The ICPR shall implement all the above according to the agreed sched-
ule defined in Annex Four to the I'inal Status Agreement.

4, The ICPR shall be guided by the following principles in dealing with the
"refugees of 1948" and their descendants as defined in Annex Four to the
Final Status Agreement:

a. Each rcfugee family shall be entitled to compensation for moral loss to

a sum of money to be agreed upon by the ICPR.

b. Each claimant with proven immovable property shall be compensated
as per the adjudication of the ICPR.

c¢. The ICPR shall provide financial and economic support, enabling the
resettlement and rehabilitation of Palestinians residing in refugee
camps.

d. The refugees shall be entitled to financial and economic support from
the ICPR for resettlement and rehabilitation.

5. The State of Israel undertakes to participate actively in implementing the
program for the resolution of the refugee problem. Israel will continue to
enable family reunification and will absorb Palestinian refugees in special
defined cases, to e agreed upon with the ICPR.

6. The Palestinian side undertakes to participate actively in implementing the
program for the resolution of the refugee problem. The Palestinian side
shall enact a program to encourage the rehabilitation and resettlement of

Palestinian refugees presently resident in the West Bank and Gaza Strip,
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within these areas.

7. The PLO considers the implementation of the above a full and final settle-
ment of the refugee issue in all its dimensions. It further undertakes that
no additional claims or demands arising from this issue will be made

upon the full implementation of this Framework Agreement
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